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Leaflet on early withdrawal of vested benefits for home ownership purposes

(WEF)

1. What is the purpose of promoting home ownership?
The promotion of home ownership enables the insured person to use part of the funds from his
occupational benefits to finance the purchase of a home ownership for his own personal use. The
finance may take the form of an early withdrawal or a pledging. The insured person may only use the
funds from the occupational benefits for one property at a time.

2. What can funds from the occupational benefits be used for?
a) Purchase and construction of own home
b) Shares in home ownership
c) Full or partial repayments of mortgage loans
d) Conversion / renovation (investments in permanent place of residence that increase or preserve its

value)

3. What is regarded as an own home?
Properties that fall under this heading are apartments and houses in sole ownership, co-ownership (in
particular condominium ownership), full ownership by the insured person with his spouse / registered
partner and also independent and permanent leasehold.

4. What is understood by shares in home ownership?
Shares in home ownership include the purchase of shares in a housing cooperative, the purchase of
shares in a tenants' corporation and the granting of profit participation loans to a non-profit-making
housing association.

5. What is regarded as own use?
Own use is considered to be used by the insured person at his place of residence or his usual abode. If
the insured person proves that the use is temporarily impossible, then it is permitted to rent out the
property during this period.

6. What funds are available?
For the financing of home ownership, the insured person has at his disposal a sum up to the level of
the vested benefits as laid down in the regulations. The minimum sum amounts to CHF 20'000. The
purchase of shares in housing cooperative and similar participations is exempted from this minimum
limit.

7. What are the limits?
From the age of 50, the restrictions apply in accordance with the provisions of Art. 5 WEFV. Voluntary
extra contributions paid in during the last three years before the early withdrawal may not be withdrawn
early. An early withdrawal may be made every five years up to three years before the insured person
becomes entitled to retirement benefits.

8. How is an early withdrawal claimed?
To claim an early withdrawal, the insured person must submit a written application to the pension fund
and furnish evidence of the purpose for which these funds are intended. An early withdrawal is only
permitted if the spouse or registered partner gives written consent. Once the full and valid
documentation has been furnished, the pension fund will draw up an agreement that has to be signed
by the contracting parties. The signature of the spouse or registered partner must be officially
authenticated on the agreement.

9. When and to whom is the payment made?
The pension fund transfers the sum to the creditor of the insured person. Payment to the insured
person may only be made into a bank account specifically set up for this purpose.
In the case of renovations / conversions, the payment is made exclusively to a building loan account.
Before payment, the necessary documentation must be submitted correctly and completed in full, and
any contribution to expenses must be paid by the insured person beforehand. Once the signed
agreement is in place, the money is paid out. As long as there is a shortfall in cover in the benefits
scheme, the pension fund may refuse or limit the amount or time of payment for an early withdrawal
aimed at repaying a mortgage loan.
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10. What are the consequences of an early withdrawal?
• Benefits
In the event of an early withdrawal, the pension benefits are reduced in accordance with the
regulations and the technical principles of the pension fund. To avoid the resulting gaps in benefit
coverage (reduced benefits in the event of death or disability), a top-up insurance may be
concluded with an insurance company. If you are interested, please contact your insurance
consultant directly.

 

• Tax
The amount withdrawn is immediately taxable as a lump-sum payment from the pension fund. The
pension fund reports the early withdrawal to the federal tax administration within 30 days. The tax
is levied by the responsible cantonal tax authorities, who will provide you with further information.
The tax due must be paid out of private assets. When the sum withdrawn is repaid, the tax
(excluding interest) may be claimed back within three years. The tax bill must be retained in case
the tax is reclaimed upon repayment.

 

• Annotation in the land register
The pension fund reports the payment of the early withdrawal to the land register office responsible
and requests the entry of a so-called “restriction of sale”. This ensures that, in the event of sale of
the property, any obligation to repay the withdrawn sum to the pension fund is met. The fee for the
land register entry must be settled by the insured person.

 

The insured person or his heirs may request cancellation of the annotation:
a) when the regulatory entitlement to retirement benefits arises
b) after the intervention of another claim
c) in the event of a cash disbursement of the vested benefits or
d) in the event of a full repayment of the withdrawn sum

 

• Shares in a housing cooperative
If the insured person uses the withdrawn sum to purchase shares in a housing cooperative or
similar participations, these must be filed with the pension fund as security for the pension benefits.

 

• Limitation on voluntary extra contributions
Voluntary extra contributions can only be made once the withdrawn sum has been repaid in full and
if the regulations provide for the possibility of voluntary extra contributions.

 

11. What are the regulations governing repayment?
• Voluntary repayment
The insured person may repay the withdrawn sum at any time until the intervention of an insurance
claim or until the cash disbursement of the vested benefits in case of departure. The minimum
repayment amounts to CHF 10'000. If the outstanding sum is smaller, it must be repaid in a single
payment.

 

• Compulsory repayment
The early withdrawn sum must be repaid to the pension fund by the insured person or his heirs:
a) if the property is sold
b) if rights to it are conceded that are financially tantamount to a sale
c) if the insured person dies and no survivor's benefits fall due

 

12. What are the consequences for people resident abroad and for cross-border commuters?
Tax must be deducted from the withdrawn sum at source, which may be reclaimed according to the
double taxation agreement with Switzerland. A restriction of sale in the land register does not apply.

 


