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Leaflet on pledging of vested benefits for home ownership purposes (WEF)

1. What is the purpose of promoting home ownership?

The promotion of home ownership enables the insured person to use part of the funds from
his occupational benefits to finance the purchase of a home ownership for his own personal
use. The finance may take the form of an early withdrawal or a pledging. The insured person
may only use the funds from the occupational benefits for one property at a time.

2. What types of pledging are there?

Pledging of vested benefits
Pledging of pension benefits (benefits on retirement, on death or on disability)•
Pledging of vested benefits and pension benefits •

3. What conditions have to be met for a pledging?

The same conditions apply to a pledging as apply to an early withdrawal, as defined in the
"Leaflet on early withdrawal of vested benefits for home ownership purposes (WEF)", except
for the minimum sum which can be less than CHF 20'000.

In the case of a pledging, the insured person offers the benefit entitlement to the pledge
holder as collateral. The pledging requires a pledge agreement between the two parties for it
to be valid.

4. When are reductions made in the benefits?

At the time of the pledging, no benefits are reduced. The insurance cover provided remains
unchanged.

If a pledge is realized as a result of insolvency, this has the following consequences
depending on the nature of the pledging:

4.1 Realization of a pledge on vested benefits

At most, you lose the pledged vested benefits and the effects of early withdrawal will take
effect. In particular, the benefits on retirement and, if necessary, on disability and death are
reduced.

4.2 Realization of a pledge on pension benefits

At most, you lose the pledged pension benefits. However, realization of the pledge is only
possible when the benefits fall due, for example when the retirement pension is first due
once retirement age has been reached.

5. What are tax consequences?

At the time of the pledging, no tax is levied. If a pledge is realized, however, then tax is due.

6. Consequences of the realization of a pledge

The consequences of a pledge being realized are the same as those of early withdrawal, as
defined in the "Leaflet on early withdrawal of vested benefits for home ownership purposes
(WEF)".
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